KOSARA JU CHANDRIKA B.Com., FCA.

Chartered Accountant

INDEPENDENT AUDITORS” REPORT

To the Members of SSPDIL Resorts Private Limited
Report on the Financial Statements

Opinion

[ have audited the accompanying Ind AS financial statements of SSPDL Resorts Private Limited (‘the
Company’) which comprise the Balance Sheet as at 31 March, 2019, the Statement of Profit and Loss
and the Cash Flow Statement for the year then ended and a summary of significant accounting
policies and other explanatory information.

In my opinion and to the best of my information and according to the explanations given to me, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31% March, 2019 and its LOSS and its
cash flows for the year ended on that date.

Basis tor tipimion

I conducted my audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013. My responsibilities under those Standards are further described
in the Auditor’s Responsibilitics for the Audit of the Financial Stalements seclui uf iy tepuil. T aw
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to my audit
of the financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder,
and T have fulfilled iy othier etlical tespunsibilities T accordaiice with Uese requlienients and die
Code of Ethics. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion on the financial statements.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Accounting standards) amendment Rules, 2016.

This responsibility includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative b !
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Those Board of Directors are also responsible for overseeing the Company’s financial reporting
I # A

process.
Auditor’s Responsibility

My objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes my opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraoud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, | exercise professional judgment and maintain
B
professional skepticism throughout the audit. I also:

Identify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circnmstances. Tinder section 143(3)(i) of the Act, I am also
responsible for expressing my opinion on whether the Company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

Lvaluale Uie appiupiialeness ol accouniling pulicies used and e reasunableness o accouniling,
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
I conclude that a material uncertainty exists, I required to draw attention in my auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going

concern.

Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the Ind AS financial statements may be influenced. I consider quantitative materiality and qualitative
factors in (i) planning the scope of my audit work and in evaluating the results of my work; and (ii) to
evaluate the effect of any identified misstatements in the Ind AS financial statements.

I communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that I identify during my audit. I also provide those charged with governance with a
statement that I have complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be thought to bear
on my independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of section 143(11) of the Act, | give in the Annexure-A, a statement
on the matters specified in paragraphs 3 and 4 of the order,

2. As required by section 143 (3) of the Act, [ report that:

a) I have sought and obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purposes of my audit,

b) In my opinion, proper books of account as required by law have been kept by the
Company so far as it appears from my examination of those books,

c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

d) In my opinion, the aforesaid Ind AS financial statements comply with the Accounting,
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Accounting standards) amendment Rules,
2016.

e) On the basis of the written representations received from the directors as on 31* March,
2019, taken on record by the Board of Directors, none of the directors is disqualified as on
315t March, 2019, from being appointed as a director in terms of Section 164(2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to my separate report
in Annexure-B; and

g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

In my opinion and to the best of my information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in my opinion and to
the best of my information and according to the explanations given to me:

i. The Company did not have any pending litigations on its financial position in its
financial statements

ii. =~ The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii The Company did not have any dues on account of Investor Education and
Protection Fund in accordance with the relevant provisions of the Companies

/K @/(/\Mﬂ\«b{’ - Act,2013 and rules made there @der.

KOSARAJU CHANDRIKA
Chartered Accountant
Membership No: 028522

Place: Hyderabad
Date: 29/05/2019.



Annexure - A referred to in paragraph 1 of Report on Other Legal and Regulatory Requirements
section of my report of even date

Re: SSPDL Resorts Private Limited (“the Company’)

ii.

iii.

iv.

vii.

In respect of its fixed assets:

(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) As explained to me, the management has physically verified a substantial portion of the
fixed assets during the year and in my opinion frequency of verification is reasonable
having regard to the size of the Company and the nature of its assets, The discrepancies
noticed on physical verification of fixed assets as compared to the books of account were
not material and have been properly dealt with in the books of accounts.

(c) In my opinion and according to the information and explanations given to me, all the
title deeds of immovable properties are held in the name of the Company.

According to the information and explanations given to me, the inventories have been
physically verified by the management during the year. In my opinion, the frequency of
verification is reasonable. The discrepancies noticed on physical verification of inventory as
compared to the books of account were not material and have been properly dealt with in the
books of accounts.

According to the information and explanations given to me ,the Company has granted
unsecured loans to three fellow subsidiaries covered in the register maintained under section
189 of the Act.

(a) The terms and conditions of grant of such loans are,in my opinion prima facie,not
prejudicial to interest of shareholders.

(b) The said loans are interest free and repayable on demand

(c) There are no overdue on the loans mentioned above.

In my opinion and according to the information and explanations given to me, the Company
has complied with the provisions of section 185 and 186 of the Act,with respect to the laons
and investments made.

According to the information and explanations given to me, the Company has not accepted
deposits from the public within the meaning of Section 73 and 76 or any other relevant
provisions of the Act and the rules framed there under. Accordingly, paragraph 3(v) of the
Order is not applicable.

In respect of this Company,maintenance of cost records has not been prescribed by the
Central government under subsection (1) of section 148 of the Act.Accordingly provisions of
clause 3(vi) regarding maintenance of cost records is not applicable to the Company and
hence not commented upon.

In respect of Statutory dues:

(a) The Company is regular in depositing with appropriate authorities, undisputed
statutory dues including Income-tax,Goods and service tax, cess and other material
statutory dues applicable to it. The provisions relating to provident fund, employees'
state insurance, excise duty and customs duty are not applicable to the Company.
According to the information and explanations given to me, no undisputed amounts
payable in respect of such statutory dues were outstanding, at the year end, for a period
of more than six months from the date they became paya




xi.

K11,

xiii.

Xiv.

XV.

XVvi.

(b) According to the information and explanations given to me, there are no dues
outstanding of income-tax, Goods and service tax and cess on account of any dispute,

Based on my audit procedures and as per the information and explanations given by the
management, lam of the opinion that the Company has not defaulted in the repayment of
dues to banks, financial institutions or debenture holders.

Based on the information and explanations given to me by the management, the Company
has not raised any moneys by way of initial public offer or further public offer of equity
shares, convertible securities and debt securities. There are no term loans taken during the

year.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given by the
management, | report that no material fraud, by the Company or on the Company by its
officers or employees, has been noticed or reported during, the year,

As the Company has not paid any managerial remuneration, so reporting under this clause
regarding managerial remuneration paid or provided in accordance with section 197 is not

applicable

In my opinion and according o the inlormabion and explanalions given lo me, the Company
is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to me and based on my examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards.

According to the information and explanations give to me and based on my examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to me and based on me examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not

applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.
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Annexure - B to My Report of even date on the Financial Statements of SSPDL Resorts Private

Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

I have audited the internal financial controls over financial reporting of SSPDL Resorts Private
Limited (“the Company”) as of 31 March 2019 in conjunction with my audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to Company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the

Companies Act, 2013,
Auditors” Responsibility

My responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on my audit. I conducted my audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that I comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in

all material respects.

My audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. My audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my audit opinion on the Company’s internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorisations of management and directors of the Company;
and (3) provide reasonable assurance regarding timely detection of unauthorised




acquisition, use, or disposition of the Company's assets that could have a material effect on the

financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including, the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In my opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporting

criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

/4 i bore- f/,

KOSARAJU CHANDRIKA.
Chartered Accountant
Mambarghip No: 0285272

Place: Hyderabad
Date: 29/05/2019.




SSPDL RESORTS PRIVATE LIMITED
BALANCE SHEET AS AT MARCIH 31, 2019
CAll amounts are in Indian Rupees unless otherwise specified)

Note Asat Anat
No, Marceh 31,2019 Murch 31, 2018
. ASSETS
I Non-current Assets
(n) Property, Plant and Equipment Ja . 3,384
(b) Capital Work in Progress } b 2,873,768 2,627,002
2,873,768 2,630,386
2 Current Assels
(a) Inventories 4 26,196,941.76 26,196,942
(b) Financial Assets
(1) Cash and cash equivalents 5a 9,337 59,993
(i) Loans 5 b 42,997,447 44,870,654
(i) Other financial assets 5 ¢ 31,357 31,357
(c) Other Current Assets 6 55213 79,788
69,290,296 71,238,734
TOTAL 72,164,064 73,869,120
IL EQUITY AND LIABILITIES
1 Equity
(a) Equity Share Capital 7 100,000 100,000
(b) Other equity (11.265,199) (9,799.461)
(11,165,199) (9,699,461)
LIABILITIES
2 Non-current Liabilities
(a) Financial linbilities
(1) Borrowings 8 4,285,720 6,417,774
(b) Other Non-Current Liabilities 9 15,000,000 15,000,000
19,285,720 21,417,774
3 Current Liabilities
(a) Financial liabilities
(i) Borrowings 10 a 60,950,865 58,804,045
(ii) Trade payables 10 b
(a) Total outstanding due of Micro Enterprises and Small R
Enterpriese B
(b)Total oqulandmg dues ofcrcdl}()rs other than Micro 134,800 133,599
Enterprises and Small Enterpriese
iii) Other Fi ial liabiliti
(iii) er Financial liabilities 0 ¢ 2,142,857 2,142,857
(b) Other Current Liabilities 11 815,021 1,070,306
64,043,543 62,150,807
72,164,064 73,869,120

Summary of significant accounting policies

The accompanying notes are an integral part of the Financial Statements,
As per our attached report of even date

b prodte

Kosaraju Chandrika
Chartered Accountant
Membership No : 028522

Place : Hyderabad
Date : 29.05.2019

For and on behalf of the Board of Directors

%M@

Prakash Challa
Director/

(DIN:02257638)

E.Bhaskar Rao
Director
(DIN: 00003608



SSPDL RESORTS PRIVATE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2019

(Al amounts are in Indian Rupees unless otherwise specified)

For the Year Ended

For the Year Ended

Particulars Note No
=— Muarch 31, 2019 March 3, 2018
Revenue:

Other Income 12 55,400 1,192,411
Total Revenue 55,400 1,192,411
Expenses:

a) Project Expenses / Other Operating Expenses 13 215,450 689,656

b) Employee Benefits Expense 14 - 99,939

¢) Finance Costs 15 798,852 1,070,076

d) Depreciation and Amortization Expense 3.a 3,385 31,689

¢) Other Expenses 16 503,452 447,030
Total Expenses 1,521,138 2,338,390
Loss before Tax (1,465,738) (1,145,979)
Tax Expense:

(a) Current Tax - -

(b) Deferred Tax for the year - -
Loss for the Year (1,465,738) (1,145,979)
Other Comprehensive income
Items that will not be reclassified subsequently to profit or
loss (Net of tax) 2 -
Items that will be reclassified subsequently to profit or loss
(Net of tax) = -

Total other comprehensive income, net of tax - -
Total Comprehensive income for the period (1,465,738) (1,145,979)
Earnings Per Share (Face value of 10 each)

- Basic and Diluted 17 (146.57) (114.60)

Summary of significant accounting policies

The accompanying notes are an integral part of the Financial Statements.

As per our attached report of even date

l . Qrolo .

Kosaraju Chandrika
Chartered Accountant
Membership No : 028522

Director

Place : Hyderabad
Date : 29.05.2019

(DIN:02257638)

For and on behalf of the Board of Directors

Eowo

E.Bhaskar Rao
Director
(DIN: 00003608



SSPDL RESORTS PRIVATE LIMITED
Cash flow statement for the period ended Mareh 31, 2019
(AL amounts are in Indian Rupees unless otherwise specified)

Particulars

For the Year Ended
Mureh 31, 2019

For the Year Ended
March 31, 2018

A CASH FLOWS FROM OPERATING ACTIVITIES
Net Profit before Tax and Extraordinary Items
Adjustments for:

(1,465,738)

(1,145,979)

Depreciation 3,385 31,689
Amortisation of intangible nssets - .
Interest on borrowings 798,852 1,070,076
Liabilities & Provisions no longer required - written back - (1,192,411)
(663,502) (1,236,625)

Operating Profit before Working Capital € ‘hanges

Adjustments for:

Decrease/(increase) in inventories - -
Decrease/(increase) in trade receivables . -
Decrease/(increase) in other current financial assets # -
Decrease/(increase) in other current assets 24,575 85,103
Decrease/(increase) in Short Term loans and advances 1,873,207 5,908,313
Increase/(decrease) in trade payables (1,201) 106,549
Increase/(decrease) in other current financial liabilities - -
liicicase/(deciease) in other current lHabilities (255,285) 1,067,460
Increase/(decrease) in other Non-current liabilitics - -
(Increase) / Decrease in Net Current Assets 1,641,296 7,167,425
Cash Generated from Operation 977,794 5,930,801
Adjustments for income tax (paid)/refund - -
Net Cash from Operating Activities A 977,794 5,930,801

B CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets (193,709) (1,924,276)
Disposal/(Acquisition) of fixed assets - c
Net Cash from Investing Activities B (193,709) (1,924,2706)

C CASH FLOWS FROM FINANCING ACTIVITIES
Interest paid on borrowings (798,852) (1,070,076)
Proceeds/(repayment) of Short Term harrowings 2,146,820 464,319
Proceeds/(repayment) of Long term borrowings (2,132,054) (3,453,766)
Net Cash used in Financing Activities C (784,086) (4,059,523)
Net Increase/(Decrease) in Cash and Cash Equivalent A+B+C (D] (52,998)
Cash and cash equivalents at the beginning of the year 9,337 112,992
Cash and cash equivalents at the end of the year 9,337 59,994

1) The Cash Flow Statement has been prepared under the "Indirect Method" set out in Indian Accounting Standard-7 on Cash Flow Statement

2) Figures in brackets indicates outflow.

3) Previous year's figures have been regrouped and recasted wherever required.

As per our attached report of even date

For and on behalf of the Board of Directors

%{;\N Pood
l)raf\:l;c,h%hg_t,|_q/’_'>E.Bhasl{ar Rao
Dire Director

(DIN:02257638) (DIN: 00003608

Kosaraju Chandrika
Chartered Accountant
Membership No : 028522

Place : Hyderabad
Date : 29.05.2019



SSPDL RESORTS PRIVATE LIMITED
Statement Of Changes In Equity for the Year Ended MARCH 31,2019
CAlLamounts are in Indian Rupees unless otherwise specified)

Reserves and surplus
Total

Particulars )
Retained Earnings

Balance at the beginning of the reporting period (9,799,461) (9,699,461)

Changes in accounting policy or prior period errors
Restated Balance at the beginning of the period

Total comprehensive income for the period

Dividends

Transfer to retained carnings .

Other changes
- Profit/(loss) for the year (1,465,738) (1,465,738)

Balance at the beginning of the reporting period (11,265,199) (11,165,199)
—

For and on behalf of the Board of Directors

B oro— Loy

As per our attached report of even date

e e o ie /(;

Kosaraju Chandrika Prakash €talla E.Bhaskar Rao
Chartered Accountant Director Director
(DIN:02257638) (DIN: 00003608

Membership No : 028522

Place : Hyderabad
Date : 29.05.2019
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PDL RESORTS PRIVATE LIMITED
tes to linancial statements for the year ended st March, 2009

Corporate Information
SSPDL Resorts Peivate Limited ("the Company”
business of real ostate, property development and Infiastruciure development in India

) was incorporated on Pebruary 14, 2007, The Company Is a Teading realtor & developer and engaged in the

2 Significant accounting policies

2.1

Lhis note provides a list of the significant ¢ counting policies adopied In the preparation of these financlal statements. These policies have been consistently applied

1o all the years prosented, unless otherwise stated

) Basis of preparntion
The financial statements (*financial statemeita’) of the Company have been prepared in accordance with the Indian Accounting Standards (Ind AS) notified under
Companies (Indian Accounting Standards) Rules, 2015 (as amonded from time 1o time) and presentation requirements of Division 11 of Schedule 11 1o the
Companies Act, 2013, (Ind AS compliant Schedule 1), as applicable to the financlal statements
The financial statements have been prepared on a going concern basis In accordance with aceounting principles gonerally accepted In Indin. Further. the financial
sladuiniviis have been prepared on lhistorical cost basis except for certaln financial assets, financial Nabilities, derivative financial instruments and share based
payments which are measured at fair values as explained in relevant accounting policies
The financial statements are presented in Rupees, except when otherwise indicated

) Summary of Significant Accounting Policies

a) Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification as mentioned below:,

An asset is treated as current when it s:

* Expected 10 be realised or intended to be sold or consumed in normal operating cycle,
« Held primarily for the purpose of trading

* Expected to be realised within twelve months after the reporting period, or

* Cash or cash equivalent unless restricted from being exchanged or used 1o settle a i
All other assets are classified as non-current.

ability for at least twelve months after the roporting period

A liability is current when:

= Itis expected to be settled in normal operating cycle

* Itis held primarily for the purpose of trading.

* Itis due to be settled within twelve months afier the reporting period, or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current

Deferred tax assets and liabilities are classified as non-current assets and liabilities

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cashequivalents

b) Property,plant and equipment

R ition and Initial M

Property, plant and equipment are stated at their cost of acquisition on transition to Ind AS, the Company had elected to measure all of its property, plant and

equipment at the previous GAAP carrying value (deemed cost).

The cost comprises purchase price, borrowing cost, if capitalization criteria are met and directly attributable cost of bringing the asset to its working condition for
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefit ts associated with the item will flow to the Company. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives.
Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria
are satisfied. All other repair and maintenance costs are recognised in statement of profit or loss as incurred,

Subsequent measurement (depreciation and useful lives):

Property, plant and equipment are subsequently measured at cost net of accumulated depreciation and accumulated impairment losses, if any. Depreciation on
property, plant and equipment is provided on a straight-line basis over the estimated uscful lives of the assets as follows:

(a) Computers - 3 Years

(b) Office Equipments - 5 Years

(c) Furniture and Fixtures - 10 Years

(d) Vehicles - 810 10 Years

(&) Construction Equipment- 15 Years

Depreciation methods, estimated useful lives and residual value:

s on the straight line method in accordance with useful life estimated by the management which is the
The useful life, residual value and the depreciation method are reviewed atleast at each
anges are accounted for prospectively as a change in accounting estimate.

Depreciation on tangible assets is provided on pro-rata basi
same as those prescribed under Schedule 11 to the Companies Act, 2013.
financial year end. If the expectations differ from previous estimates, the ch

Assets costing Rs. 5,000 or less are depreciated in full in the year of acquisition. In respect of additions/deletions, depreciation charge is restricted to the period of

De-Recognition:
An item of property, plant and equipment and any significant part initially recognised is de-recognised upon disposal or when no future economic benefits are

expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the difference between the net disposal proceeds and the
carrying amount of the asset) is included in the income statement when the asset is de-recognised.

<) Intangible assets




(1) Goodwill

Goodwill on acquisitions of subsidiary is included In Intangible assets. Coodwill s not amortised but it Is tested for Impatiment anoually, or more frequently I events

or changtes In clreumstances Indicate that | might be impaired, and is carried at cost less accumulated impaimment losses Calns and losses on the disposal of an entity

include the carrying amount of goodwill relating 10 the entity sold. Goodwill is allocated to cash-generating units for the purpose of limpaliment testing. The

allocation is made to those cash-generating unlts or proups of eash-generating unlis that are expected 1o benefit from the business combination In which the

woodwill arose. The units or sroups of units are identifiod at the lowest level At which goodwill is monltored for Internal management purposes
(i) Computer soltware

Computer soflware are stated ai cont, loss accumulated amortisation and im,
bringing the asset 1o f1s working condition for s Intended use

pairment losses, ifany. Cost comprises the purchase price and any attributable cost of

(i) Amortisation methods and periods
The Group amortises intangible assets with a fintte usefll
Computer sollware - § years

Hifo using the straight-ling method over the following perdods

d) Capital Work in Progress and Intangible Assets under Developinent
Capital work-in-progress and intangible assots under development reprosents expenditure incurred in r
and are carried at cost less accumulated impaliment loss, IFany. Cost Includes land, rolated acquisition
and other direct expenditure

espect of capltal projects/ Intangible assets under development
expenses, dovelopment/ construction coats, borrowing costs

¢) Investment Properties
Recognition and Inuitial Measurement
Investment properties are properties held 1o carn rentals or for capital appreciation, or both. Iny
including
transaction costs. On transition to Ind AS, the Com
The cost comprises purchase price, borrowing cost,
the intended use. Any trade discount and rebates are deducted in arriving at the purchase price. When significant parts of the inv
replaced at intervals, the Company depreciates them separ ately based on their specific useful lives

estment properties are measured Initially at thelr cost of acquisition,

pany had elected to measure all of its investment properties at the previous GAAP carrying value (deemed cost)

i capitalization criteria are met and direetly attributable cost of bringing the asset 1o its working condition for
estment property are required 10 be

Subsequent costs are included in the assct's carrying amount or recognised as a separate assct, as appropriate, only when it is prabable that future economic benefits
associated with the item will flow to the Company. All other repair and maintenance costs are recognised in statement of profit or loss as incurred

Subsequent measurement (depreciation and uselul lives):

Investment properties are subsequently measured at cost less accumulated depreciation and
propertics is

provided on the straight-line method over the useful lives of the assets,

d impairment losses, it any, Depreciation on investment

De-recognition:

Investment properties are de-recognised cither when they have been disposed of or when they are permanently withdrawn from use and no future economic benefit

is expected from their disposal. The difference between the net disposal proceeds and the carrying amount of the asset is recognised in the statement of profit or

loss in the period of de-recognition

ents of Subsidiarics, Joint ventures and Associates
and associates are stated at cost as per Ind AS 27 *SeparateFinancial Statements’. Where the carrying

Investments in Equity Instri
Investment in equity instruments of subsidiaries, joint ventures

2

amount of an investment is greater than its estimated recoverable amount, it is assessed for recoverability and in ¢
impairment is recorded in statement of Profit and Loss, On disposal of investment, the difference between the net disposal proceeds and the carrying amonni is

dharged G aditid w die Stacement of Protit and Loss

g) Inventories

Land and plots other than area transferred to constructed properties at the commencement of construction

stock and net
inventorisation criteria are met, estimated internal development costs and external development charges and other directly attributable costs.-

Construction work-in-

development costs, external development charges, construction costs, overheads, borrowing cost if inventorisation criteria are met, development /construction

materials, is valued at lower of cost/ estimated cost and net realisable value.

Development rights represent amount paid under agreement to purchase land/ develoj
irrevocable and exclusive licenses/ development rights in the identified land and const
advanced stage. These are valued at lower of cost and net realisable value,

Construction/ development material is valued at lower of
inventories to their present location and condition.

Cost is determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business less estimated costs of completion and estimated costs of necessary to make the

sale.

h) Revenue from Contract or Services with Customers and other Streams of Revenue

8oods or services are transferred to the customer at an amount that reflects the

Revenue from contracts with customers is recognised when control of the
y has 1} luded that it is the principal in

consideration to which the Company expects to be entitled in exchange for those goods or services, The C p
its revenue arrangements because it typically controls the goods and services before transferring them to the customers,

i. Revenue from Contracts with Customers:

Pursuant to the application of Ind AS 115 - ‘Revenue from Contracts with Customers’ effective from 1 April 2018, the Company has applied following accounting

ase of permanent diminution provision for

are valued at lower of cost/ as re-valued on conversion 1o

realisable value. Cost includes land (including development rights and land under agreement to purchase) acquisition cost, borrowing cost if

progress of constructed properties includes the cost of land (including development rights and land under agreements to purchase), internal

pment rights and borrowingcost incurred by the Company to acquire
ructed properties, the acquisition of which is eithercompleted or is at an

cost and net realisable value. Cost comprises of purchase price and other costs incurred in bringing the




policy for revenue recognition
y defined terms of payment and excluding taxes or

Revenue Is measured at the falr value of the conslderation received/ receivable, taking Into account contracivall
revenue arrangements agalnat speoifle erltena 1o

duties collected on behalf of the government and Is fiat of rebates and discounts. The Company assesses its
determine IF it Is acting as principal or agent. The Company has concluded that It Is aeting as o principal in all of its rovenue arrangemonts

Revenue in recognised in the Income statement to the extent that it Is probable that 1he economic benefits will Now (o the Company and the revenue and costs, If

applicable, can be measured rellably

The Company has applicd five step model as por Ind AS 115 "Revenue from contracts with Customers’ to recognise revenus In the financlal statoments. The

Company satisfies o performance obligation and recognises revenue over tme, il one of the followlng criteria Is met

a) The customer simultancously recelves and consimes the benefits provided by the Company's performance as the Company performs, or
b) The Company's performance creates o enhances an asset that the customer controls as the asset is created or enhanced, or
€) The Company's performance does not create an asset with an alternative use to the Company and the entity has an enforceable right to payment for performance

completed to date

For performance obligations where one of the above conditions are not mel, revenie is ree ognteed at the puln In dme at which petlUtinance obiligation is

sallslled

Revenue is recognised cither at point of time and over a period of time based on various conditions as included in the contracts with customers

Point of Time:

Revenue from real-estate projecis:

Revenue is recognised at a Point in Time w.rt sale of real estate units, including land, plots, apartments, c
control passes on to the customer which coincides with handing over of the possession 1o the customer

mmercial units, development rights as and when the

Over a period of time;
Revenue is recognised over period of time for following stream of revenues:

Revenue from Construction projects:

i as trunkey contractor, revenue is recognised in accordance with the terms of the Construction agreements.
an alternative use for the company and the Company has an enforceable right to payment. The estimated project

nstruction material, internal development cost, external development charges, borrowing cost and overheads of

Construction projects where the Company is actin
Under such contracts, assets created does not have
cost includes construction cost, development and col
such project,

The estimated costs are reviewed periodically and effect of any changes in such estimates is recognized in the period such changes are determined. However, when
the total project cost is estimated to exceed total revenues from the project, the loss is recognized immediately,

Maintenance income;

Revenue in respect of d on an accrual basis, in accordance with the terms of the respective contract as and when the Company

services is 2ni

isfies performance obligation: by delivering the services as per contractual agreed terms.

Other operating income:
Income from forfeiture of properties and del
ultimate

ayed interest from customers under agreements to sell is accounted for on an accrual basis except in cases where

ii. Volume rebates and carly Payment rebates :

The Company provides early payment rebates/ down payment rebates to the customers. Rebates are offset against amounts payable by the customer and revenue to
be recognised. To esti the variable consideration for the p 1 future rebates, the Company estimates the expected value of rebates that are likely to be

incurred in future and recognises the revenue net of rebates and recognises the refund liability for expected future rebates.

iii. Contract Balances

Contract assets:
A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company performs by transferring goods or

services to a customer before the customer Pays consideration or before payment is due, a contract assel is recognised for the earned consideration that is
conditional,

Contract liabilities:

is the obligation to transfer goods or services to a customer for which the Company has received consideration (or an amount of consideration is
pany transfers goods or services to the customer, a contract liability is recognised when

e customer. If a customer pays consideration before the Com
liabilities are recognised as revenue when the Company performs under the contract.

A contract liability
due) from the cust
the payment is made or the payment is due (whichever is earlier). Contract

iv. Interest Income;
Interest income is recognized on a time proportion basis taking into account the amount o
under the head “other income” in the statement of profit and loss.

ding and the applicable interest rate . Interest income is included

v. Dividend Income;
Dividend income is recognized when the company’s right to receive dividend is established by the reporting date.

Cost of Revenue

Cost of real estate projects:
ed properties includes cost of land (including cost of development rights/ land under agreements to purchase), estimated internal development
1!

Cost of construct

costs, external development charges, borrowing costs, overheads, construction costs and development/ construction materials, which is charged to the statement of
profit and loss based on the revenue recognized as explained in accounting policy for revenue from real estate projects above, in consonance with the concept of
matching costs and revenue. Final adjustment is made on completion of the specific Pproject.

Cost of Iand and plots:
Cost of land and plots includes land (including development rights), acquisition cost, estimated internal development costs and external development charges, which

is charged to the statement of profit and loss based on the percentage of land/ plotted area in respect of which revenue is recognised as explained in accounting
policy for revenue from *Sale of land and plots’, in consonance with the concept of matching cost and revenue. Final adjustment is made on completion of the




Cost of development riglits:
Cost of development rights includes proportionate development rights cost, borrowlng o
as explalned in accounting policy for revenue, in consonance with the oncept of matching cost and revenue

and other related cost, which is charged (o statement of profit and loss

Borrowing Costs
Borrowing costs directly attributable to the acq

-

of ain anset that necessarily takes a substantlal period of time to get ready

Hon and/ or constiction/ productior

for its intended use or sale are capitalised as pari of the cost of the asset. All other borrowing costs are charged to the statemaent of profit and loss as Incuired

Borrowing costs consist of interest and other costs that the Company Incurs In connection with the borrowing of funds. Domowing cost also includes exchange

differences 1o
the extent regarded as an adjustment 1o the borowing costs Tnvesiment Incomie earied on the temporary Investment of specific borrowings pending thelr

expenditure on qualifying assets is deducted from the borrowing cost eligible for caplialization

=

) licome tax
The income tax expense or credit for the period I the 1ax payable on the current period’
jurisdiction adjusted by changes in deferred tax assets and labilities atteibutable 1o temporary differences and to unused tax losses,

% laxable Income based on the applicable income tax rate for each

The current income tax charge is calculated on the basls of the tax laws enacted or substantively enacted at the end of the reporting period in the countries where

the Company operates and generates taxable income. Management perodically evaluates positions taken in tax returns with respect 1o situations in which applicable

tax regulation is subject 1o interpretation. It establishes provisions, where appropriate, on the basls of amounts expected to be paid to the tax authorities

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and labilities and their carrying
amounts in the financial statements. However, deferred tax liabilities are not reconised if they arise from the initial recognition of goodwill. Deferred income tax is
also nat accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction
afleets neither accounting profit nor taxable profit (tax loss), Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected o apply when the related deferred income tax asset is realised or the deferred income tax liability is

settled,

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if'it is probable that future taxable amounts will be available o

utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and labilities and when the deferred tax balances
relate to the same taxation authority. Current tax assets and tax labilities are offset where the entity has a legally enforceable right to offset and intends either to
settle on a net basis, or to realise the asset and settle the liability simultancously.
Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity
In this case, the tax is also r ised in other comprehensive income or directly in equity, respectively.

1) Leases
As a lessee
Leases in which a significant portion of the ri
made under anerating leases (net af any innontives reasivad from
the payments are structured to increase in line with expected gene

s and rewards of ownership are not transferred 1o the Company as lessee are classified as operating leases. Payments
e lesswi) wie cungad w pioll v luss ui g StAIRi-lie basis over the penod of the lease unless
ral inflation to compensate for the lessor's expected inflationary cost increases.

Business combinations

The acquisition method of accounting is used to account for all business
consideration transferred for the acquisition of a business comprises the:
- fair values of the assets transferred;

- liabilities incurred to the former owners of the acquired business;

= equity mterests issued by the Group; and

- fuir value of any asset or liability resulting from a contingent consideration arrangemeni
Identifiable assets acquired and liabilities and contingent liabilities d in a busi combination are, with limited exceptions, measured initially at their fair
values at the acquisition date. The Group recognises any non-controlling interest in the acquired entity on an acquisition-by-acquisition basis cither at fair value or at
the non-controlling interest's proportionate share of the acquired entity's net identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the

- consideration transferred;

- amount of any non-controlling interest in the acquired entity, and

- acquisition-date fair value of any previous equity interest in the acquired entity

over the fair value of the net identifiable assets acquired is recorded as goodwill. If those amounts are less than the fair value of the net identifiable assets of the
business acquired, the difference is recognised in other comprehensive income and accumulated in equity as capital reserve provided there is clear evidence of the
ing the business combination as a bargain purchase. In other cases, the bargain purchase gain is recognised directly in equity as capital

=

combinations, regardless of whether equity instruments or other assets are acquired. The

underlying reasons for classi
reserve.

Where settlement of any part of cash consideration is deferred, the amounts payable in the future are discounted to their present value as at the date of exchange.
The discount rate used by the entity's incremental borrowing rate, being the rate at which a similar borrowing could be obtained from an independent fi ier under
comparable terms and conditions.

Contingent consideration is classified either as equity or a financial liability. Amounts classified as a financial liability are subsequently remeasured to fair value with
changes in fairvalue recognised in profit or loss.

If the business combination is achieved in stages, the acquisition date carrying value of the acquirer's previously held equity interest in the acquiree is remeasured to
fair value at the acquisition date. Any gains or losses arising from such remeasurement are recognised in profit or loss or other comprehensive income, as

appropriate,

n) Impairment of assets
Assets are tested for impairment whenever events or changes in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is higher of an asset's fair value less costs
of disposal and value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from assets or group of assets (cash generating units). Non financial assets that suffered an impairment are
reviewed for possible reversal of the impairment at the end of each reporting period.

0) Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call, bank deposits with original
maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.
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Trade receivables
Trado rocelvables
Impairment
Tnvestoients and other Mnancinl assets

() Classification

The Company classifies its financlal assets In the following measurement categories

= those 1o be measured subsequently at fhir value (elther through other eompiehensive incoine, of thiough profit or loss),

are recopnised Initlally at fale valuo and subsequently measured at amortised cost uslng the effective interest method, less provision for

= those measured at amortised cost

The classification depends on the entliy's business model for managing the financial assets and the contraetual terms of the cash Mows

For assets measured at fair value, gains and losses will elther be recorded In profit or loss of other comprehensive Incoime. For investments In debt Instraments, this
madel in which the investment s held. For linvestiments In equity Instrumonts, this will depend on whethier the company has made an
value through other comprehensive income

will depend on the busin
irrevoeable election at the time of Inital recognition 1o account for the equity Investment at Tair

The company reclassifics dobt investments when and only when lts business model for managing those assets changes

(i) Mensurement
At initial recognition,the Company measures a financial asset at s (sl value plus, in the case of a financial asset not at falr value through profit or loss, transaction

costs that are directly attributable (o the acquisition of the financial asset. Transactlon costs of Mnanclal assets carried at fair value through profit or loss are

expensed in profit or loss,

Delit instruments
Subsequent measurement of debt instruments depends on the Company's business mode
are three measurement categories into which the Company classifies its debt instruments
= Amortised costr Assets that are held for collection of contractual cash flows wher
measured at amortised cost. A gain or loss on & debt investment that is sul Juently < at amorti
recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial asset
interest rate method,

| for managing the asset and the cash flow characteristios of the asset. There

o those cash flows represent solely payments of principal and interest are
1 cost and is not part of a hedglng relationship s
s s included in finance income using the eflective

-Fair value through other comprehiensive income (FVOCT): Assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and Interest, are measured at fair value through other comprehensive Income (FVOCI)
Movements in the carrying amount are taken through OCT, except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains and
losses which are recognised in profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OCH is reclassified from
equity to profit or loss and recognised in other gaine/(losses). Interest income from these financial assets is included in other Income using the effective interest rate

methad

Pali value thavugh proflc ur luss: Assets tiast do not meet the cniteria for amortised cost or FVOCI are measured at fair value through profit or loss. A gain or
loss on a debt investment that is subscquently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in profit or loss and
presented net in the statement of profit and loss within other gains/(losses) in the period in which it arises. Interest income from these financial assets is included in

other income.

Equity instruments
The Company subsequently measures all equity investments at fiir value, Where the C mpany elected to present fair value gains and losses on equity investments in
and losses to profit or loss. Dividends from such investments are recognised

other comprehensive income, there is no subsequent reclassification of fair value gains
in profit or loss as other income when the company's right to receive payments is established

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other gain/(losses) in the statement of profit and loss. Impairment
losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair value.

Investments equity instruments of subsidiaries, associntes or joint ventures,
Investments in equity instruments of subsidiaries, joint ventures and associates are accounted for at cost

Financial Statements

in accordance with Ind AS 27 Separate

(i) Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt instruments. The
impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 18 details how the Company determines whether there
has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind
be recognised from initial recognition of the receivables.

AS 109 Financial Instruments, which requires expected life time losses to

(iv) Derecognition of financial assets

A financial asset is derecognised only when

- the Company has transferred the rights to receive cash flows from the financial asset or

- retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more recipients.
Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the financial asset. In
such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset is
derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the asset is continued to be

recognised to the extent of continuing involvement in the financial asset.

Offsetting financial instr t
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of default, insolvency or bankruptey of the Company or the

counterparty.

Borrowings

Borrowings are initially recognized at fair value, net of transaction cost incurred. Borrowings are subsequently measured at amortized cost. Any difference between
the proceeds (net of transaction costs) and the redemption amount is recognized in profit or loss over the period of the borrowings using the effective interest
method. Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred until the draw down occurs. To the extent there is no evidence that it is probable that some or all the facility will
be drawn down, the fee is capitalized as a prepayment for liquidity services and amortised over the period of the facility to which it relates.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between the
carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognized in profit or loss as other gains/ (losses).

Where the terms of a financial liability are renegotiated and the entity issues equity instruments to a creditor to extinguish all or part of the liability (debt for equity
swap), a gain or loss is recognized in profit or loss, which is measured as the difference between the carrying amount of the financial liability and the fair value of the
equity instrument issued.
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reporting period. Where thero is a breach of a material proviston of a long-term loan arrangement on of before the end of the reparting pediod with the effect that
the liability becomes payable on demand on the reporting date, the entity does not classify the Hability as current, i the lender agreed, afler the reporting pariod amd

demand payment as consequence of the bieach

Issiie, not

s before the approval of financial statements fo

t) Earnings per share
(i) Basie earnings per share
Basic earnings per share is calculsted by dividing
= the profit attributable to owners of the Company,
= by the weighted average number of equity shares outstanding during the financial year, adjusied for bonus elements in equity shares issued during the year and

excluding treasury shares

(i) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the determination of basio earnings per share (o take into account

- the after income tax effect of interest and other financing costs assoclated with dilutive potential equity shares, and

= the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares

u) Provisions, Contingent Liabilities and Contlngent Assets
Provisions for legal claims are recognised when the entity has a present legal or constructive obligation as a result of past events, it is probable that an outllow of

resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses

Provisions are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the end of the reporting
period. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense

Contingent liability is disclosed for Possible obligations which will be confirmed only by future events not wholly within the control of the Company, or Present
obligations arising from past events where it is not probable that an outflow of resources will be required to settle the obligation or a reliable estimate of the amount

of the obligation cannot be made,
Contingent assets are neither recognised nor disclosed except when realisation of income is virtually certain, related asset is disclosed

v) Significant management judgment in applying acconnting policies and estimation uneertninty

that afleet the reported amounts of

The preparation of the Company's financial st requires. 8 to make judg i and pli
revenues, expenses, assets and liabilities and the related disclosures.

Signifi man t jud; Is:

Recognition of deferred tax assets - The extent to which deferred tax assets can be recognized is based on an assessment of the probability of the future taxable

income
against which the deferred tax assets can be utilized.

luation of applicability of indi s of impai of assets requires assessment of several external and

Evaluation of indicators for impairment of assets - The
internal factors which could result in deterioration of recoverable amount of the assets.

Classification of leases - The Company enters into leasing arrangements for various assets. The classification of the leasing arrangement as a finance lease or
operating lease is based on an assessment of several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option
10 puichase and estimated certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion of present value of minimum

lease payments to fair value of leased asset and extent of specialized nature of the leased asset.

Impairment of financial assets - At each balance sheet date, based on historical default rates observed over expected life, the the exp d
credit loss on outstanding financial assets.

Provisions - At each balance sheet date basis the n jud hanges in facts and legal aspects, the Company assesses the requirement of provisions
against the o ding contingent liabilities. However the actual future outcome may be different from this judgment.

Significant estimates:

Net realizable value of inventory - The determination of net realisable value of inventory involves estimates based on prevailing market conditions, current prices
and expected date of commencement and completion of the project, the estimated future selling price, cost to complete projects and selling cost. The Company also
involves specialist to perform valuations of inventories, wherever required.

Useful lives of depreciable/ amortisable assets - Management reviews its estimate of the useful lives of depreciable/ amortisable assets at each reporting date, based
on the expected utility of the assets. Uncertainties in these estimates relate to technical and economic obsolescence that may change the utility of assets.

Fair value measurements - M. 1ent applies valuation techniques to determine the fair value of financial instruments (where active market quotes are not
available). This involves developing estimates and assumptions consistent with how market participants would price the instrument.

Valuation of investment in subsidiaries, joint ventures and associates - Investments in joint ventures and associates are carried at cost. At each balance sheet date,
the management assesses the indicators of impairment of such investments. This requires assessment of several external and internal factor including capitalisation
rate, key assumption used in discounted cash flow models (such as revenue growth, unit price and discount rates) or sales comparison method which may affect the
carrying value of investments in subsidiaries, joint ventures and associates.




SSPDL RESORTS PRIVATE LIMITED

Notes to financial statements for the year ended March 31, 2019
(All amounts are in Indian Rupees unless otherwise specified)

3 a Property, Plant and Equipment

3b

(Amount in Rs.)

- Office Furniture -
Description Computers ; % I'otal
equipment  and fixtures
Gross Block as at April 1, 2017 61,440 144,691 181,435 387,560
Additions - - - -
Disposals - - - -
At March 31,2018 61,440 144,691 181,435 387,566
Additions - - - -
Disposals - - - -
At March 31,2019 61,440 144,691 181,435 387,566
Depreciation as at April 1,2017 56,621 143,457 152,414 352,492
Charge for the year 4,461 210 27,018 31,689
Disposals -
At March 31,2018 61,082 143,667 179,432 384,181
Charge for the year 358 1,024 2,003 3,385
Disposals -
At March 31,2019 61,440 144,691 181,435 387,566
Net block
At March 31,2018 358 1,024 2,003 3,385
At March 31,2019 0 - - -
Capital Work in progress
Gross Block as at April 1, 2017 702,726
Additions 1,924,276
Transfers -
At March 31,2018 2,627,002
Additions 246,766
Transfers
At March 31,2019 2,873,768




SSPDL RESORTS PRIVATE LIMITED
BALANCE SHEET AS AT MARCH 31, 2019
(All amounts are in Indian Rupecs unless otherwize specified)

4 Inventories

As at
March 31,2019

As at
Muarch 31, 2018

Work-in-progress 26,196,942 26,196,942
26,196,942 26,196,942
5 Financial Assets — Current
As at As at

March 31, 2019

March 31,2018

a) Cash and cash equivalents

Cash and Bank Balances

Cash on hand 39 7,914
Balances with banks
- In current account 9,299 52,080
9,337 59,993
b) Loans
Loans and advances to employees 90,067 92,067
Loans and advances to related parties [Refer note 21 (3)] 42,907,380 44,778,587
42,997,447 44,870,654
¢) Other Financial Assets
Security Deposits 31,357 31,357
31,357 31,357
Total Financial Assets (a + b + c) 43,038,141 44,962,004
6 Other Current Assets
Unsecured, considered good
Advance to suppliers and contractors - 540
Prepaid expenses 53.213 79.248
55,213 79,788




SSPDL RESORTS PRIVATE LIMITED
Notes to the Financial Statements (Contd, ,.)
All Amount in Indian Rupees unless other wise stated

7 Equity Share Capital

i) Equity -

As at
Mureh 31, 2019

Asat
Murch 31, 2018

Authorised Capital

50,000 (Previous Year: 50,000) Equity shares of’ Rs, 10 each 500,000 500,000
Issued, Subscribed and Fully Paid up
10,000 (Previous Year: 10,000) Equity shares of Rs. 10 cach Tully paid up 100,000 100,000
100,000 100,000
(n) Reconcilintion of shares outstanding at the beginning and ot the end of the reporting period
As at As at
March 31, 2019 March 31, 2018
Number of shares Vialue Value
Equity shares
At the beginning of the period IRV 100,000 100,000
Issued during the perind - - -
Outstanding at the end of the period 10,000 100,000 100,000

(b) Terms/rights attached to equity shares

The Company has only one class of equity shares referred 1o as equity shares having a par value of ¥10 per share, |

entitled to ane voto per share.

(¢) Shares in the Company held by each sharcholder holding more than 5% shares

‘ach holder of equity shares is

As at Asat
March 31, 2019 March 31,2018
Number of shares % of holding % of holding

SSPDL Limited 10,000 100.00 100.00
8 Financial Liabilities — Non current
As at As at
March 31, 2019 March 31, 2018
Borrowings

Secured
Term Loans
From Federal Bank 4,285,720 6,417,774

4,285,720 6,417,774

a) Term Loans from Federal Bank

Terms and conditions

The term loan was sactioned by federal bank for direct agricultural purpose. The total limit of the facility is Rs. 150 Lakhs. The loan is

repayable in 7 equal yearly installments starting from J uly 2015. Interest is to be serviced on yearly basis. The rate of interest applicable on

the loan is BR+3.00% (13.55% at the time of sanctioned) with a penal interest of 2.00% on default of principal or interest.

Details of security given

Collateral security

Additional charge on 41.43.33 hectare of Land valuing Rs. 1,077 Lakhs (as on 14.05.2013) belonging to SSPDL Real estates India Private
limited and the buildings and other assets therein and which is charged to FKCC limit belonging to SSPDL Real estates India Private

Limited, SSPDL Infra Projects India Private Limited and SSPDL Realty India Private Limited.




Guarnntors

Nume of the party

SSPDL Real Estates Indin Private Limited
Mr. Prakash Challa

SSPDL Lud

Relationship
Co-Subsidiary
Director

Holding Company

9 Other Non-Current Linbilities

As at
March 31, 2019

As at
Muarch 31, 2018

Advance from customers

15,000,000

15,000,000

15000000

15000000

10 Financial Liabilities — Current

As at
March 31, 2019

As at
March 31, 2018

a) Borrowings

Unsccured

Loans and advances from related parties and others

b) Trade Payables

- Dues to micro and small enterprises (*See below)

- Others

60,950,865 58,804,045
60,950,865 58,804,045
134,800 133,599
134,800 133,599

The Company is seeking confirmation from its suppliers whether they fall under the category of micro and small enterprises as mentioned
under the Micro, Small and Medium Enterprises Development Act, 2006 ("MSMED Act, 2006"). Based on confirmations received till date,
the Company believes that it does not have any outstanding dues towards Micro and Small Enterprises. Further the Company has not
paid/accrued any interest under the MSMED Act, 2006.

¢) Other financial liabilities

Current maturities of long-term debts * 2,142,857 2,142 857
Interest accrued but not due on borrowings - =
2,142,857 2,142,857

Total Financial Liabilities 63,228,522 61,080,501

11 Other Current Liabilities
As at As at
March 31, 2019 March 31,2018

Statutory liabilities 379 230
Outstanding Expenses 15,150 -
Interest accrued but not due on borrowings 799,492 1,070,076
815,021 1,070,306
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SSIDL RESORTS PRIVATE L
Notes to the Financial Statemer

ALAmount in ndinn Bupees

12 Other In

€} Other Non Operative Fncome
Sale of Cardamom, Collee and Pepper
Provision no longer required
Salo of scrap

v the Vear Ended

Maich 31, 2019

35,400
A4, 400

For the Year Eanded

M

320N

Lav2an

[RRIT

13 Construction Expenses

For the Year Ended

(a) Cost Incurred during the yeur
Land and Garden Development expense
Power and fuel chargos
Travelling and conveyance
Repairs and maintenance

() Changes in Warki In progress

Warki In Progreas at the cnd of il soa
= Work-in-progress

Work In Progress at the beginning of the year
= Work-in-progress
Net {increaseMdecrease in Work In

Construction expenses

Aarch 31, 2009

the Yeur Enided

h 31, 2000

197,450 597,447

18,000 0,433

. 21,770

218,450 OND 686

20,196,942 96942

[t} 26,196,942 96,942
26,196,942 20,196,942

(i) 26,196,942 26,196,942
(h=1li) - -
(a+ 1) 215,450 GHD,650

14 _Employee Benefits Expense

For the Year Ended

March 31, 2019

For the Year Ended

March 31, 2018

Salaries ol wages
Contribution 1o provident and aiher finds
Stall welfare expenses

20,869

3,050

99,939

15 Finance Costs

For the Year Ended

March 31,2019

For the Year Ended

March 31,2018

A} Boieresd ey penie ¢
i) Borrowings

798,852 1,070,076
798 852 1,070,076

For the Year

For the Year Ended

Ended
March 31, 2019 March 31, 2018
Electricity charges
Repairs and maintenance - others 87.604 103,445
Insurance
Rates and taxes - 11,372
Communication expenses 21,930 25410
Travelling and conveyance 180,015 89.372
Printing and stationery 1,150 488
Legal and professional 21,546 6,960
Payments 1o auditors: 15,000 15,000
- Statutory audit fee - =
Bank charges 5537 11,678
Amortisation of prepaid cxpenses 34036 23933
Miscellancous expenses 146.634 159.352
503,452 447,030
SL-Chok e

Payments to auditors
a  As Auditor

Statutory Audit Fee 15,000 15,000

17 Earnings Per Share ("EPS")

Total Comprehensive income for the period (6,798,915) (6,798,915)
Weighted average number of equity shares outstanding during the 10,000 10,000
year used for calculating EPS (b)
Basic and diluted EPS (Face valuc ¥10 each) (a)/(b) 679.89) (679.89)




S SSPDL RESORTS PRIVATE LIMITED
Notes to financinl statements for the year ended Mareh 31,2019
- (AlLamounts are in Indinn Rupees unless otherwise specified)

18

19 Capital Commitments and Contingent Liabilities Not provided for :

20

21

Details of dues to micro and small enterprises ax defined under MSMED Act 2006

The Company s seoking confirmation from its suppliers whether they fall under the eategory of micro and small enterprises as mentioned under the Micro, Small and

Medium Enterprises Development Act, 2006 ("MSMED Aet, 2006"). Based on confirmations received till date, the Company believes that it does not have any
outstanding dues towards Micro and Small Enterprises. Further the Company has not paid/acenied any interest under the MSMED Act, 2006

a) Commitments

As at Asat
March 31, 2019 Muarch 31, 2018
Estimated amount of contracts remaining to be executed on eapital Nil Nil
account and not provided for (net of ndvances)
b) Contingent linbilities
As at As at

March 31, 2019

Muarch 31, 2018

Corporate Gurantee given in favour of federal hank for term lonns

availed by Fellow subsidinrics
SSPDL Infra Projects Private Limited
SSPDL Real Estates India Private Limited
SSPDL Reality Indin Private Limited

1,156,492
7,542,795
5,274,257

Corporate Gurantee given in favour of federal bank for working capital loans availed by

Fellow subsidiaries

SSPDL Infra Projects Private Limited
SSPDL Real Estates India Private Limited
SSPDL Reality India Private Limited

4,426,722
19,445,306
15,491,934

1,543,752
9,230,913
6,355,350

4,436,313
13,327,186
15,524,629

Segment Reporting

Since the Company has only one segment, i.¢. Property Development and operations of the Company has been carried out in India, separate information on Segment Reporting
as per the Indian Accounting Standard 108 issued by the ICAI is not required

Disclosure under Indian Accounting standard 24 - Related Party Disclosures

The management has identified the following as related parties

Relationship

Name of Related Party

Holding Company

SSPDL Limited

SSPDL Reality India Private Limited
SSPDL Real Estates India Private Limited
SSPDL Infra Projects India Private Limited
SSPDL Infratech Private Limited

Associates

Northwood Properties India Private Limited

Enterprises owned/ significantly influenced by Key
Management Personnel

Alpha City Chennai IT Park Projects Private Limited
Sri Satya Sai Constructions (Partnership Firm)

Sri Satya Sai Constructions (Sole Proprietary Concern)
Sri Krishna Devaraya Hatcheries Private Limited
SSPDL Ventures Private Limited

Edala Estates Private Limited

SSPDL Infrastructure Developers Private Limited

Key Managerial Personnel

Mr. Challa Prakash, Director
Mr. B.Lokanath, Director
Mr. E. Bhaskar Rao, Director
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